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STATEMENT OF ASSETS AND LIABILITIES

00°

Orchid Pharma Ltd.

(Formerly Orchid Chemicals & Pharmaceuticals Ltd.)

Place : Chennai
Date : May 27, 2016

Rs. Lakhs
Standalone Audited Consolidated Audited
Particulars As at As at As at As at
31-03-2016 31-03-2015 31-03-2016 31-03-2015
|EQUITY AND LIABILITIES
Shareholders® funds
(a) Share Capital 8,896.43 8,526.19 8,896.43 8,526.19
(b) Reserves and Surplus 8,217.04 35,413.65 (3,991.94) 24,412.38
Sub-total- Shareholders’ funds 17,113.47 43,939.84 4,904.49 32,938.57
|Non-current liabilities
(a) Long-term borrowings 2,37,725.03 2,48,395.37 2,37,725.02 2,49,395.36
(b) Deferred tax liabilities (net) 9,414.23 11,139.30 9,414.23 11,121.45
(c) Long-term provisions 373.09 417.94 373.09 417.94
Sub-total- Non-current liabilities 2,47,512.35 2,60,952.61 2,47,512.34 2,60,934.75
Current liabilities
(a) Short-term borrowings 63,362.38 64,664.16 63,379.07 64,664.16.
(b) Trade payables 35,308.80 29,584.99 37,426.63 31,115.02
(c) Other current liabilities 28,533.99 11,237.36 28,563.09 11,263.91
(d) Short-term provisions 4,421.59 5,223.10 4,421.59 5,223.10
Sub-total-Current liabilities 1,31,626.76 1,10,709.61 1,33,790.38 1,12,266.19
TOTAL-EQUITY AND LIABILITIES 3,96,252.58 4,15,602.06 .3,86,207.21 4,06,139.51
ASSETS
{Non-current assets
(a) Fixed assets 1,82,076.30 1,97,861.45 1,91,723.27 2,07,671.53
{b) Non-current investments 12,464.72 12,464.72 81.19 81.19
(c) Long-term loans and advances 56,581.90 58,013.50 56,581.90 58,013.50
(d) Other non-current assets 12,701.07 12,583.68 12,701.07 12,561.23
Sub-total- Non-current assets 2,63,823.99 2,80,923.35 2,61,087.43 2,78,327.45
Current assets
(a) Inventories 21,034.45 24,227.83 24,184.91 25,192.80
(b) Trade receivables 37,544.03 29,016.36 31,007.45 25,656.70
(c) Cash and cash equivalents 31,311.22 38,956.65 31,494.01 39,056.50
(d) Short-term loans and advances 32,038.89 31,977.87 27,933.41 27,406.06
(e) Other Current Assets 10,500.00 10,500.00 10,500.00 10,500.00
Sub-total-current assets 1,32,428.59 1,34,678.71 1,25,119.78 1,27,812.06
TOTAL ASSETS 3,96,252.58 3,86,207.21 4,06,139.51
<
; For and on behalf of the Board
A 7P
vyl
(o)

K. Raghavendra Rao|
M ing Director

< ALY




SNB ASSOCIATES

Chartered Accountants

INDEPENDENT AUDITORS’ REPORT

TO THE BOARD OF DIRECTORS OF ORCHID PHARMA LIMITED (PREVIOUSLY KNOWN AS
ORCHID CHEMICALS AND PHARMACEUTICALS LIMITED)

We have reviewed the accompanying statement of standalone financial results of ORCHID
PHARMA LIMITED (PREVIOUSLY KNOWN AS ORCHID CHEMICALS AND PHARMACEUTICALS
LIMITED) (“the Company”) for the year ended 31"March 2016 (the statement) being submitted
by the company pursuant to the requirement of Regulation 33 of the SEBI (Listing obligations
and Disclosure Requirements) Regulations, 2015. This statement, which is the responsibility of
the Company's management and approved by the Board of Directors, has been prepared on the
basis of the related standalone financial statements which is accordance with the Accounting
standards prescribed under section 133 of the Companies Act, 2013, as applicable and other
accounting principles generally accepted in India. Our responsibility is to express an opinion on
the statement.

We conducted our audit in accordance with the auditing standards generally accepted in India.
Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free of material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the statement. The procedures selected depend on the auditor's judgement,
including the assessment of risks of material misstatement of the statement, whether due to
fraud or error. In making those risk assessments, the auditor considers internal control relevant
to the company’s preparation and fair presentation of the statement in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the company’s internal control. An audit also includes evaluating
the appropriateness of the Accounting policies used and the reasonableness of the accounting
estimates made by the management, as well as evaluating the overall presentation of the
statement.

We believe that, the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion.

The Company has given advances amounting to Rs. 679 crores to various parties and are
outstanding as on March 31, 2016. The Company has not received any materials/ capital
goods against these advances. As per information and explanation given, the Company
is not able to take delivery of materials due to financial constraints. We are not able to
express any opinion on the recoverability of these amounts.

-




1.
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SNB ASSOCIATES

The Company has investments of Rs. 123.07 Crores and loans of Rs. 36.11 Crores in two
subsidiaries carrying on research and development activities. These subsidiaries have
not been spending any money on the research during the current period as no financial
support is given by the parent Company and the parent Company has not allocated any
funds for the future development. No information is also available with the company
regarding the value of molecules available with the company. In view of the above, it is
necessary to impair the value of this investment.

The holdback amount receivable from party under the BTA agreement is subject to
confirmation and reconciliation due to claims raised by the purchaser. The amount of
such claims made by the purchaser, disputed by the Company and hence not provided
for is approximately Rs. 50 crores.

In our opinion and-to the best of our information and according to the explanations given to us
subject to the previous paragraphs (i to lil) above, the statement:

(i} is presented in accordance with the requirements of Regulation 33 of the SEBI (Listing and
Disclosure Requirements) Regulations, 2015; and

(i) gives a true and fair view in conformity with the aforesaid Accounting standards and other
Accounting principles generally accepted in India of the net loss and other financial
information of the company for the year ended 31 March 2016.

The statement includes the results for the quarter ended 31* March 2016, being the balancing
figure between audited figures in respect of the full financial year and unaudited year to date
figures up to the third quarter of the current financial year.

For SNB ASSOCIATES
Chartered Accountants
Firm Registration No. 015682N

P BHARATH KUMAR
Partner

M.No: 222579

Date: May 27, 2016
Place: Chennai



FORM B (for audit report with modified opinion)

Name of the Company

Orchid Pharma Limited (Previously known as Orchid
Chemicals and Pharmaceuticals Limited

Annual Standalone financial
statements for the year ended

315 March 2016

Type of Audit qualification

Qualified opinion

.| Frequency of qualification

Point number 1 and 2 are repetitive from period 18
months ended 30® September 2013

Point number 3 is for financial year ending 31% March
2016

Draw attention to relevant notes
in the annual financial
statements and management
response to the qualification in
the directors report:

Management response attached

Additional comments from
board/ audit committee Chair:

The Board of Directors considering the explanation given
by the Management is of the opinion that the above
observations made by the Auditors will not have any
material impact on the financials of the Company.

Signed by
Managing Director é:
B AN
y l/\é WA oo
Auditor of the Company s @ i Ceon e Mee Que L co o rrode-

€W

Audit Committee chairman

/ ‘

:
%u/\.
/




Orchid Pharma Limited
(Formerly Orchid Chemicals & Pharmaceuticals Limited)

S.No

Auditor’s Observation

Management Response

The Company has given
advances amounting to Rs. 679
crores to various parties and are
outstanding as on March 31,
2016. The Company has not
received any materials/ capital
goods against these advances.
As per information and
explanation given, the Company
is not able to take delivery of
materials due to financial
constraints. We are not able to
express any opinion on the
recoverability of these amounts.

Note Ref: Note No: 14 (Long Term Loans &
Advances) and Note No: 19 (Short Term Loans &
Advances) of the Financial Statements:

For meeting a) the future business expansions, b) for
sustaining the current regulatory approvals and
customer expectations and c) also to meet the demand
for some of the existing products which are increasing
both in regulated markets and emerging markets, the
company has given advances to Vendors for supply of
capital goods and materials. The Company is currently
under the Corporate Debt Restructuring (CDR)
scheme. Due to financial constraints, the Company
was not able to take delivery of materials /capital
goods and the Company is confident that with the
revival under the CDR regime and with the plans of
infusion of alternate funding, the Company would be
able to take delivery of these materials in due course.

The Company has investments
of Rs. 123.07 Crores and loans
of Rs. 36.11 Crores in two
subsidiaries carrying on research
and development activities.
These subsidiaries have not been
spending any money on the
research during the current
period as no financial support is
given by the parent Company
and the parent Company has not
allocated any funds for the
future development. No
information is also available
with the company regarding the
value of molecules available
with the company. In view of
the above, it is necessary to
impair the value of this
investment.

Note Ref. : Note No: 13 ( Non-Current Investments)
of the Financial Statements:

As far as the diminution in value of investments is
concerned, the Company is confident that the value of
molecules held by the foreign subsidiaries will be
more than the investment, as per the valuation of these
molecules in its current status.




Orchid Pharma Limited
(Formerly Orchid Chemicals & Pharmaceuticals Limited)

The holdback amount receivable
from party under the BTA
agreement is  subject to
confirmation and reconciliation
due to claims raised by the
purchaser. The amount of such
claims made by the purchaser,
disputed by the Company and
hence not provided for is
approximately Rs. 50 crores

Note Ref: Note No: 20 (Other Current Assets) of the
financial statements:

In respect of holdback money claims, the company
has refuted its claims through its lawyers. As the BTA
transaction has been done in accordance with the CDR
terms and conditions and the holdback amount has
been captured in the CDR package as receivable after
a period of 18 months from the date of BTA, the Co.
is confident of receiving the holdback amount from

the party.




SNB ASSOCIATES

Chartered Accountants

INDEPENDENT AUDITORS’ REPORT

TO THE BOARD OF DIRECTORS OF
ORCHID PHARMA LIMITED (PREVIOUSLY KNOWN AS ORCHID CHEMICALS AND
PHARMACEUTICALS LIMITED)

We have audited the accompanying statement of consolidated financial results of ORCHID
PHARMA LIMITED (PREVIOUSLY KNOWN AS ORCHID CHEMICALS AND PHARMACEUTICALS
LIMITED) (“the Company”) and its Subsidiaries (the Company, the Subsidiary and associate
together referred to as the ‘the group’), for the year ended 31™ March 2016 (“the statement”)
being submitted by the company pursuant to the requirement of Regulation 33 of the SEBI
(Listing obligations and Disclosure Requirements) Regulations, 2015. This statement, which is
the responsibility of the Company's management and approved by the Board of Directors, has
been prepared on the basis of the related consolidated financial statements which is accordance
with the Accounting standards prescribed under section 133 of the Companies Act, 2013, as
applicable and other accounting principles generally accepted in India. Our responsibility is to
express an opinion on the statement.

We conducted our audit in accordance with the auditing standards generally accepted in India.
Those standards require that we comply with ethical requirements and plan and perform the
audit to obtain reasonable assurance about whether the Statement is free from material
misstatement.

An audit involves performing audit procedures to obtain audit evidence about the amounts and
disclosures in the Statement. The procedures selected depend on the auditor’s judgement,
including the assessment of risks of material misstatement of the Statement, whether due to
fraud or error. In making those risk assessments, the auditor considers internal contro! relevant
to the Company’s preparation and fair presentation of the Statement in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Company’s internal control. An audit also includes evaluating
the appropriateness of the Accounting policies used and the reasonableness of the accounting
estimates made by the management, as well as evaluating the overall presentation of the
statement.

We believe that, the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion. '

L The Company has given advances amounting to Rs. 679 crores to various parties and
- are outstanding as on March 31, 2016. The Company has not received any materials/
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capital goods against these advances. As per information and explanation given, the
Company is not able to take delivery of materials due to financial constraints. We are
not able to express any opinion on the recoverability of these amounts.

1. The consolidated financial statements carries an intangible asset of Rs.94.82 Crores
representing goodwill relating to one of the Company’s wholly owned subsidiary viz.,
Bexel Pharmaceuticals Inc. The subsidiary has not been spending any money on the
research on the molecule as no financial support is given by the parent Company and
the parent Company has not allocated any funds for the future development. In view of
the above, it is necessary to impair the value of this intangible asset as no information
is available with the Company regarding the value that can be recovered from the sale
of rights over the molecule possessed by the Subsidiary.

[/ The holdback amount receivable from: party under the BTA agreement is subject to
confirmation and reconciliation due to claims raised by the purchaser. The amount of
such claims made by the purchaser, disputed by the Company and hence not
provided for Is approximately Rs. 50 crores. )

We did not audit the financial statements of the five subsidiaries included in the consolidated
financial results, whose financial statements reflect total liabilities (net) of Rs. (8950.45 Lakhs) as
at 31% March, 2016 and total revenues of Rs.6432.56 Lakhs for the year ended 31® March, 2016
and total loss after tax of Rs.133.93 Lakhs for the year ended 31" March, 2016, as considered in
the consolidated financial results. The consolidated financial statements does not include the
group’s share of net profits/loss of an associate for tHe year ended 31st March 2016, as financial
statements/financial information have not been received by Management. These financial
statements of subsidiaries have been furnished to us by the Management and our opinion on
the Statement, in so far as it relates to the amounts and disclosures included in respect of the
subsidiaries is based solely on such management approved financial statements. In our opinion
and according to the information and explanation given to us by the management, these
financial statements/ financial information are not material to the group.

In our opinion and to the best of our information and according to the explanations given to us,
subject to previous paragraphs (I to i) above the Statement

I Include the financial results of the following entities
* Orchid Europe Limited, UK — Subsidiary company
* Orchid Pharmaceuticals Inc., USA - Subsidiary company
¢ Orgenus Pharma Inc., USA — (subsidiary of Orchid Pharmaceuticals Inc USA)
® Orchid Pharmaceuticals SA (proprietary) Limited, South Africa (OCPL, SA) — Subsidiary
company _
* Bexel Pharmaceuticals Inc., USA - Subsidiary company
e Diakron Pharmaceuticals Inc., USA - Subsidiary company

ll. is presented in accordance with the requirements of Regulation 33 of the SEBI (Listing and
Disclosure Requirements) Regulations, 2015; and
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lll. gives a true and fair view in conformity with the aforesaid Accounting standards and other
Accounting principles generally accepted in India of the consolidated net loss and other
financial information of the company for the year ended 31* March 2016.

For SNB ASSOCIATES
Chartered Accountants
Firm Registration No. 015682N

P BHARATH KUMAR
Partner

Membership No: 222579

Date: May 27, 2016
Place: Chennai



FORM B (for audit report with modified opinion)

Name of the Company

Orchid Pharma Limited (Previously known as Orchid
Chemicals and Pharmaceuticals Limited

Annual Consolidated financial | 31t March 2016
statements for the year ended
Type of Audit qualification Qualified opinion

Frequency of qualification

Point number 1 and 2 are repetitive from period 18
months ended 30" September 2013

Point number 3 is for financial year ending 315t March
2016

Draw attention to relevant notes
in the annual financial
statements and management
response to the qualification in
the directors report:

Management response attached

Additional comments from
board/ audit committee Chair:

The Board of Directors considering the explanation given
by the Management is of the opinion that the above
observations made by the Auditors will not have any
material impact on the consolidated financials of the
Company.

Signed by
Managing Director w
A0
... 1]
\/\ G w0l ~
Auditor of the Company Yo quobico hvone cmodo.

W ety Goonf

R

Audit Committee chairman

By
——




Orchid Pharma Limited

(Formerly Orchid Chemicals & Pharmaceuticals Limited)

S.No

Auditor’s Observation

Management Response

The Company has given advances
amounting to Rs. 679 crores to
various parties and are outstanding
as on March 31, 2016. The
Company has not received any
materials/ capital goods against
these advances. As per information
and  explanation given, the
Company is not able to take
delivery of materials due to
financial constraints. We are not
able to express any opinion on the
recoverability of these amounts.

Note Ref: Note No: 15 (Long Term Loans &
Advances) and Note No: 20 (Short Term Loans &
Advances) of the consolidated Financial
Statements:

For meeting a) the future business expansions, b)
for sustaining the current regulatory approvals and
customer expectations and c) also to meet the
demand for some of the existing products which
are increasing both in regulated markets and
emerging markets, the company has given
advances to Vendors for supply of capital goods
and materials. The Company is currently under the
Corporate Debt Restructuring (CDR) scheme. Due
to financial constraints, the Company was not able
to take delivery of materials /capital goods and the
Company is confident that with the revival under
the CDR regime and with the plans of infusion of
alternate funding, the Company would be able to
take delivery of these materials in due course.

The consolidated
statements carries an intangible
asset of Rs 9482 Crores
representing goodwill relating to
one of the Company’s wholly
owned subsidiary viz.,, Bexel
Pharmaceuticals Inc. The subsidiary
has not been spending any money
on the research on the molecule as
no financial support is given by the
parent Company and the parent
Company has not allocated any
funds for the future development. In
view of the above, it is necessary to
impair the value of this intangible
asset as no information is available
with the Company regarding the
value that can be recovered from the

financial

Note Ref. : Note No:13 ( Fixed Assets) of the
Consolidated Financial Statements:

The Company is confident that the value of
molecules held by the foreign subsidiary will be
higher than the investment, as per the valuation of
these molecules in its current status. Hence no

impairment was considered necessary for the
Goodwill.




Orchid Pharma Limited
(Formerly Orchid Chemicals & Pharmaceuticals Limited)

sale of rights over the molecule
possessed by the Subsidiary

The holdback amount receivable
from party under the BTA
agreement is subject to confirmation
and reconciliation due to claims
raised by the purchaser. The amount
of such claims made by the
purchaser, disputed by the
Company and hence not provided
for is approximately Rs. 50 crores

Note Ref: Note No: 21 (Other Current Assets) of
the consolidated financial statements:

In respect of holdback money claims, the company
has refuted its claims through its lawyers. As the
BTA transaction has been done in accordance with
the CDR terms and conditions and the holdback
amount has been captured in the CDR package as
receivable after a period of 18 months from the
date of BTA, the Co. is confident of receiving the
holdback amount from the party.




